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inOGRAM 2.ocYnNo :DUCA12:0N:

State and Lc.cp1 Governments

By Hownrd Vincent

We are responding to an "ssue paper" inquiring into the avail-

.

of financial in pertaining to the a4ocation of

n. 1.:esources in the or-rvte and public sectors of the economy.

are interested in the effectiveness of this allocationSacondly, W

1.3170CC:SS. Hence, we are thrown into the area of program budgeting and

the measurng of alternative cost and benefits of various educational

programs.

o becrin0 ) us look az the kind of data that are desirable for

program budgeting. A general classification structure for both the

private (including payments of industry and business, non-profit

organizations, and individuals) and public sectors (Federal, StaL4 and

Local Government) is given in chart 1.

It is likely that the various sources of educational funds will

have an input to these major educational categories in terms of some

definite programs (see chart 2). For example, the Federal Government

a program for providing construction funds for colleges and'universi-

-ties; States provide special programs for exceptional children in the

elementary and secondary school, and corporations pay tuition' fees for

...heir employees. Individuals also make payments in the various educa-

tional categories. While the relative size of educational funds chan7

neled into any one category w_:r.:.:;s from tuition payments by. individuals

1
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to million dollar Federal programs, each input reflects the' desire for

speci2ic r-,%rm of education or trainin3. In the private sector,

individuals and various interest groups are free to make decisions on

the kind and amount of their educational expenditures. Beyond these

.expenditures it is the responsibility of Government, especially the

Federal Government, to allocate educational resources to provide the

maximum opportunity fo'r individual achieVeillent.. Hence, we shall center'.

our attention on the allocation of public funds for education. In this

'respect,.we are .concerned with information on the various programs of

Federal, State and Local Governments pertaining to the'major educational

categories previously listen.

Availability of '_'rogram Budgeting -Data

We are concerned here with the structure and content of'statistics

on educational finance collected by the various' governMental.units.

At the Federal level, educational funds are distributed throughout the

educational system by several agencies in the form of transfer and direct

payments. There is alio an inter-agency transfer of educational funds

within the Federal Government. Thus, we have a requirement for inion.

nation on educational programs sponsored by Federal Agency and the

kinds of payments "which are made.



ti

the State level, educational funds for elementary and secondary 4.e..-"11

are g,:nerally distributed through two types of programs, (a) general

purpose program, which usually goes towards the current operating cost

or pLblic elementary and secondary schools; and (b) special purpose

program, which provides assistance for public transportation, building

construction, programs for exceptional children and other's. Statistical

information on these programs compiled varying intervals by the

Office of Education from reports of individual States. The most recent

report "State Programs for Public School Support" contains data for the

academic years 1962r63. The previous report "Public School Finance.

Progra s" gives data for 1957-5S. 'These figures and estimates for

other years aria shown in table I. At present' these data provide the.

nearest proximity to ,program budgeting information for State educational

programs.

For State support of higher education we must turn to information

ci.lected from institutions of higher learning. These data are available

in terms of two broad categories (a) educational programs' and (b) facility

programs.- This information is limited in that we can identify only the

State governments contributed to eduCational and facility prom

grams at the universities, teacher colleges, junior colleges, etc. We

can not identify the particular programs which are advanced, such as

science, business, etc. Another matter concerns the frequency and -time

lag in collecting and tabulating these data. For example, 1959-60 data

on "Financial Statistics of Inititutibns of Higher 14ucation" was

IM9Ir11.1Mlff fferry..fr'r.T.Y.NrrPo
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Table 2 State Programs for NI. Rducation 1959-60 and 1961-62

(in thousarsds)

State Governments 1959-60. .1961-62

e4Higher Education (1,693,976.)

Educational Program (pub,] Lc) (. '(1100 .),W1,3/0 11480

Universities 894,445. 1,095)566.

Liberal Arts Colleges 163,479.... 197,196.

\Mac:hers Colleges 173,248. 2060'126.

Technological Schools 29,961. 33,736.
::.

Other Professional School 25,806.s 19,307.

:

Junior Colleges 59,100. 77,977.

Educational Programs (private) (36,126.) (48,384.)

,643.29Universities
401583.

Liberal Arts Colleges 2,590. : 3,089.

Teachers Colleges
.. 4.

Technological Schools - 102. :

.1::0:
Other Professional Schools -*

y

41
. 3,761. ,

Junior Colleges 25. '-: .

66.

Facility Programs (public) (308,033.) ::(497,390.)

,

Universities :143,371. 288,708.

Liberal Arts Colleges 64,221.- 42,799.

72,251.Teachers Colleges
127,115.

Technological Schools 10,983. 10,266.

Other Professional Schools '.. 10,700.
1 19,390.

Junior Colleges 6,507. 99112.

Facility Programs (private) .(6,669.) - (71811.)

Universities 6,411., :
- .7;012.

Liberal Arts College; 258. .:' . 799.
-.. . ,

Teachers Colleges

Technological Schools

Other Professional Schools

Junior Colleges

Source: U.S. Office of Education Financial Statistics of Institutions of

Hichor Education 1959-60 and unpublished data for.1961-62.
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and 1963-1964 data are

able z.

c.ne: teohnic:,1 education are closely

%LI. J to

n-
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; cd.caLjor arc; in table 3-for the

T;c a,_L1 annual financial

of v.cic.1 ats .s rec.:aired by the Smith Hughes Act..
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-.Provide :or State support of

ccver training at several

S.4; also confrontec. with the lack

2-,ro:-.!rams is re.::,ivin2 t.-Le -.Penefits.
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example, we

. evels of.

he burden of these

data pertaining

0,own in table. 4 provide-

ov t eleentaryerernmenL . p. m

", agencies by
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and

. . ior _ ,

on p".:0T:6::.S for higher education have been

i.nstit...:tions of n.1.11.er 1..,..nr: ay the Office of

. ..4z1%..-. 4N/ ble 2 we find information on vocational
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